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Best practice risk – delivered 
out of the box
Most market players are exposed to large and complex derivatives’ exposures, using 
derivatives well beyond simple internal hedging and treasury activities. Tens, even 
hundreds of thousands of open positions are now business as usual for many banks 
and securities houses.

High trade volumes originating from multiple front office systems put stress on risk 
management systems and processes. This adds to existing pressures caused by the 
need to both comply with Basel III and to respond to intense scrutiny from regulators 
and investors. The key requirement is for a central system to aggregate risk across 
business lines and provides consolidated enterprise risk reporting and control.

Adaptiv Riskbox is specifically designed to meet this need, giving you an ‘out of the 
box’, easy to deploy solution for advanced control of both credit and market risk.  
Adaptiv Riskbox utilizes our proven Adaptiv Analytics simulation engine to give the 
power of a tier one solution in a simple, pre-configured package.

Adaptiv Riskbox is the faster route to a robust and compliant 
risk infrastructure.
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More accurate risk analysis 
Regulators are increasingly insisting upon the use of advanced risk control metrics 
such as simulation based VaR (value-at-risk), stress testing, IRC (incremental risk 
charge), PFE (potential future exposure) and regulatory and pricing requirements 
relating to CVA (credit value adjustment). It is also clear that these measures and 
controls need to co-exist with dealers’ activities, balancing business growth with 
prudent decision-making. Risk needs to be controlled in order to expand the 
business.

The focus on counterparty credit risk has led many institutions to adopt CVA as a 
primary measure and direct P&L contribution to their trading activities.  Correctly 
pricing CVA and managing the bank’s exposure to CVA volatility is essential to 
maintaining competitiveness and sound risk control.  Based on Adaptiv’s Analytics 
powerful calculation engine for CVA, multiple sensitivities can be generated daily or 
on demand to help hedge and explain changes to the P&L.  That means better 
management of credit risk, lower CVA volatility and optimized counterparty selection. 

Many ‘strung-together’ risk systems are unable to generate the level of detail 
required to understand the true picture of risk, thereby frustrating traders and 
damaging the credibility of the risk department.  Any shortcuts or out-of-date 
methodologies are being picked up by regulators keen to see banks in their territory 
coming up the curve to market best-practice.

Adaptiv Riskbox covers all the market risk and counterparty credit exposure 
calculations needed for internal model approval. And because Adaptiv Riskbox can 
run everything in a single controlled environment, it promotes shared transparency 
between dealers and risk professionals. Unlike many ‘black box’ systems, Adaptiv 
Riskbox makes it simple to navigate and drill down into risk numbers – from 
calculation initiation to end results.

Adaptiv Riskbox delivers the models, methods and measures 
you can depend on. 

advanced risk control with adaptiv Riskbox



Accuracy and speed
Speed – in generating official risk numbers – is an essential part of good risk 
management. A comprehensive, timely and reliable market risk report is the end 
goal. Yet many institutions are struggling to even produce a first cut of the numbers 
ready for the morning risk meeting. Some are taking days to create the official VaR 
position.  Too much time is spent preparing, checking and correcting the numbers 
leaving precious little time to act on them. Adaptiv Riskbox is built to manage the 
daily workflow and deliver risk reports on time. You can monitor feeds, identify errors 
and process corrections from within a single application. 

In traditional systems, an error means the entire calculation has to be run again, 
leaving dealers working to an incomplete risk picture. Adaptiv Riskbox is different: 
when you find an error you can incrementally apply the correction and only run the 
relevant part of the calculation. It can be the difference between half an hour and half 
a day.

The combination of end-of-day workflow management and intra-day corrections tools 
help risk managers process, authorize and release approved data. It’s easy to audit 
and recreate results for regulatory approval.

Adaptiv Riskbox puts risk professionals in control.
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Reducing project risk 
Many institutions understand the need to improve their risk infrastructure but some 
are wary of yet another major IT implementation. You need certainty that any new risk 
solution can be implemented on time and on budget. Project risk and total cost of 
ownership are key considerations in the selection process. 

Adaptiv Riskbox delivers proven best practice risk management in a pre-configured 
package. Choosing such a system reduces the amount of customization and therefore 
the overall implementation time.

Adaptiv Riskbox offers a single database and data model across cash, OTC and 
exchange-traded derivatives. Built to a low latency design, Adaptiv Riskbox is built 
using modern technologies such as grid computing, 64-bit, .NET and multi-threading. 
This enhances the power of your risk management tool: you get consolidated 
exposures in real time from a solution that utilizes the most advanced technology, 

protecting your investment way into the future.

Adaptiv Riskbox is a comprehensive solution for today and 
tomorrow. 
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Adaptiv Riskbox – 
empowering the business
Adaptiv Riskbox consolidates risk right across your business, creating a shared 
transparency between dealers, risk professionals and senior management. Adaptiv 
Riskbox puts banks in control of their business.

Fast to implement, Adaptiv Riskbox remains agile. Extensibility makes it easier to 
incorporate new products and models, while grid computing lets you switch on 
power as and when you need it, catering for future product innovation and trading 
growth.

SunGard’s strength, investment and commitment to risk management mean that 
Adaptiv creates the optimal risk solutions today – and in the future.
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About Adaptiv
SunGard’s Adaptiv provides enterprise-wide credit and market risk management and 
operations solutions for financial services institutions.  Adaptiv assists institutions 
of varying size and complexity to deploy technology to meet both internal and 
regulatory requirements for risk management and operational control.  Adaptiv helps 
financial services institutions from the banking, hedge fund, asset management, 
insurance and corporate sectors with our deep understanding of risk management 
and operational processes.

Find out more: adaptiv.marketing@sungard.com 
Visit our website: www.sungard.com/enterpriserisk

advanced risk control with adaptiv Riskbox



© 2011 SunGard.

SunGard and the SunGard logo are trademarks or registered trademarks of SunGard Data Systems Inc. or its subsidiaries  
in the U.S. and other countries. All other trade names are trademarks or registered trademarks of their respective holders.

Contact Adaptiv specialists located in: 

Americas
Los Angeles +1 818 223 2264
Miami +1 305 395 4724
New York +1 646 445 1180
Toronto +1 416 646 5932

ASIA
Beijing +86 10 8802 0688
Hong Kong +852 2530 1404
Mumbai +91 22 3953 7260 
Seoul +82 2 6000 7080
Shanghai +86 21 3895 4588
Singapore +65 6308 8000
Sydney +61 2 8224 0000
Taipei +886 919 748 788
Tokyo +813 4570 3000

Europe, Middle East and Africa
Copenhagen +45 33 93 9090
Frankfurt +49 69 707680
London +44 208 081 2779
Paris + 33 1 4471 86 51
Milan +39 02 4544 2001
Stockholm +46 8 454 0000
Zurich +41 44 560 8400
Dubai +971 4 391 1180
Johannesburg +27 11 430 7600

www.sungard.com/enterpriserisk


