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Proven today,
prepared for tomorrow
Adaptiv: Advanced Simulation
Credit Risk Management

take control with a trusted partner

The most advanced simulation
Measuring risk accurately is central to financial institutions today. Dealers and risk
professionals have to work together towards a shared understanding of risk and an
optimal use of capital. Only a real-time, accurate, and auditable risk picture can
reconcile the imperatives of control and profitability.
Too many counterparty exposures are still measured via crude methodologies. This is
a double risk: the price of credit risk (and the resulting capital requirements) may be
overstated, while inflated credit limits don’t represent the true credit appetite with
each counterparty.
Dealers trying to enter what they know to be risk-reducing deals can find themselves
blocked by credit systems because a limit has been reached. This hurts the credit
department’s credibility.
Adaptiv puts the most powerful advanced simulation tools in the hands of traders
and risk professionals alike. A shared accurate, real-time view of exposures creates a
solid foundation for further credit portfolio risk measures, such as economic capital,
credit VaR and credit valuation adjustments (CVA).

Adaptiv puts you in control of credit risk.
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One view, one engine
The standardized approach is already putting real constraints on credit risk capital.
New regulations around CVA, wrong-way risk and stress testing are only increasing
the complexity and the pressure. Many banks wish to gain regulatory approval
to measure counterparty exposures via the Internal Models Method, but most
don’t have the systems to cater for this.
Adaptiv is a proven, unified engine capable of performing both market risk and credit
risk calculations. Giving you consistent methodologies across both credit and market
risk empowers you to measure counterparty exposures analytically, with full
recognition of risk dynamics such as wrong-way risk and portfolio risk mitigation
effects like netting and collateralisation.
For banks with large volumes of OTC derivative transactions, putting Adaptiv
to work on your internal models can deliver a more efficient use of economic
and regulatory capital.

Adaptiv gives you a consistent view.
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The true picture, faster
Credit exposure models need to work and they need to work quickly, because
dealers rely on them for pre-deal limit checking. Running Monte Carlo simulations to
measure counterparty exposures is the right approach, but too many banks still rely
on cumbersome batch-processed calculations. Exposures are updated once a day and
simulations take hours to complete, stretching beyond the end-of-day processing
window and resulting in an outdated view of exposure.
Without real-time processing, intra-day deals (and pre-deal checks) are added ‘gross’
to the portfolio; a much too conservative approach. To gain expediency, exposures
are only calculated at fixed date points, meaning the roll-off of exposure is not
reported at the right times – at maturity, for instance. Spikes in exposure can be
missed and the true picture obscured.
Adaptiv is built to a low latency design. Distributing calculations across a grid of
computers and using latest technologies such as 64-bit, .NET and multi-threading,
enhances power while optimizing throughput. The result is a system that can calculate
incremental Monte Carlo and give you consolidated exposures in real-time. Adaptiv
uses a dynamic time-grid approach, which means exposures are simulated at all
relevant date points in the portfolio, hence providing a fully accurate profile of risk.

Adaptiv gives you the power and speed you need.
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Scale for the future
Banks are looking to grow trading volumes substantially and sustainably. Acquisitions
can double your trading volumes overnight – you don’t want business opportunities
to be constrained by the credit exposure engine. At the same time new regulations
are on the horizon: you need flexible systems that can grow and adapt with your
changing business.
Adaptiv’s modular and scalable architecture helps make sure that you are ready for
whatever the future brings. Choosing from an extensible ‘palette’ of models
(covering pricing, market risk and credit risk) lets you design your individual
calculation framework. It’s simple to incorporate new products and models, while grid
computing lets you add computational power as you need it.

Adaptiv delivers risk control today – and tomorrow.
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Simply better simulations
Adaptiv is the fast, unified and extensible engine for advanced credit simulations.
Creating a shared transparency between dealers and risk professionals, Adaptiv puts
real-time data and intuitive tools to work for front and back offices.
But the risk picture is constantly changing. SunGard’s strength and continued
investment means that Adaptiv can help create the optimal risk infrastructure,
today and in the future.
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About Adaptiv
SunGard’s Adaptiv provides enterprise-wide credit and market risk management
and operations solutions for financial services institutions. Adaptiv assists institutions
of varying size and complexity to deploy technology to meet both internal and
regulatory requirements for risk management and operational control. Adaptiv helps
financial services institutions from the banking, hedge fund, asset management,
insurance and corporate sectors with our deep understanding of risk management
and operational processes.

Find out more: adaptiv.marketing@sungard.com
Visit our website: www.sungard.com/enterpriserisk

www.sungard.com/enterpriserisk

Contact Adaptiv specialists located in:
AMERICAS
Los Angeles +1 818 223 2264
Miami +1 305 395 4724
New York +1 646 445 1180
Toronto +1 416 646 5932
ASIA
Beijing +86 10 8802 0688
Hong Kong +852 2530 1404
Mumbai + 91 22 3953 7260
Seoul +82 2 6000 7080
Shanghai +86 21 3895 4588
Singapore +65 6308 8000
Sydney +61 2 8224 0000
Taipei +886 919 748 788
Tokyo +813 4570 3000
EUROPE, MIDDLE EAST AND AFRICA
Copenhagen +45 33 93 9090
Frankfurt +49 69 707680
London +44 208 081 2779
Paris + 33 1 4471 86 51
Milan +39 02 4544 2001
Stockholm +46 8 454 0000
Zurich +41 44 560 8400
Dubai +971 4 391 1180
Johannesburg +27 11 430 7600
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