SUNGARD' LENDER REVIEW

Insightful analysis to help you manage your securities lending program

It is always important for the managers of institutional lending programs to proactively measure and monitor
their program’s performance against an accurate and consistent peer group. In other words, it is important
not only to know the revenue generated by a securities lending program, but also exactly how revenue is
generated, whether it be through loan rates, reinvestment yields, or loan volume.

SunGard Astec Analytics's Lender Review gives institutions the tools needed to exercise proper oversight over
their securities lending program. This customized analysis highlights the key issues that drive the performance
and risk in a lending program. The Lender Review benchmark report enhances institutional shareholder value
by providing an objective, independent analysis of an important revenue-generating operation on a regular

basis.
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Report of Findings

Government Securities:
Income rises 97% in
November 2007, despite

I Fund A
I ASTEC Coop

47% fewer loans

Az seen m Figure 1, govemment securities
nccounted for44% of FundA's loans, Government
securities were also the highest contributor to
1otal lending income at 46% (Figure 2), Fund
A's net income rose 97.4%, or $614,558, despite
a 46.5% ($2.5 bln) Bl in loan balmces in
Nevember 2006 versus November 2007,

Fund A was able to improve their income despite
this big decrease in balances due to n 52.8 bp
imerease (282%) in the average spread on USD
cash lomns, which made up 65% of Fund A%
total balances. Fund A outperformed the Coop
in terms of avernge yield, where they had a
37 bp advaniage over the Coop in November.
However, Fund A's rebates were 13 bp higher
thm the Coop's. Owerall, Fund A's spreads an
USD cnsh loms of govemnments were in average
of 15.1 by higher than the Coop's.

In addition, revenue from non-cash loans
increased considerably this November. Fund A%
volume of non-cash loans rose from less than 3%
in November 2006 to about 8% in November

2007. Thi=, coupled with an & bp increase in
loan fees, bed to @ 643.7% (514,574} increase in
net revenue from non-cash loans of government
securities.  (See appendiz: Governments, for
i ore deta <)

What do Lender Reviews show?

Lender Reviews provide lenders with
a total comparative analysis of their
securities lending program on a yearly,
monthly or quarterly basis. Astec analysts
review all facets of a lending portfolio
and compare the lending program to
the market as whole, vis-a-vis the Astec
Coop. Lenders can analyze their lending
program in its entirety or separately by
focusing on specific types of assets on
loan. They can also compare the lender
to all other lenders in Astec’s Coop or just
to other lenders in its peer group.
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Mowv 2006 Average 284 bp 18.2bp
Nov 2007 Average T4 bp 65.5bp
Change 456 bp 473 bp
Percent Change 160.7%% 259.3%
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11/30/2006 28.8 bp 214 bp
11/30/2007 777 bp 4.3 bp
Change 48.9 bp 62.9bp
Percent Change 169.9% 293.2%
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Who will find value in Lender Reviews?

Board members and managers gain valuable insights into their program’s activities,
competitiveness and relative performance. Managers can also assess their program’s risk by

; focusing on such parameters as volatility, turnover and borrower concentration. Lending
— agents and beneficial owners can better understand the strengths of their programs as
a well as the areas with the greatest opportunity for improvement.
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% What points of comparison are available?
Ll « Earnings
— + Contribution
« Utilization
« Spread

+ Reinvestment yield

+ Rebates paid

« Borrower concentration
« Revenue concentration
+ Fee split
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Highlights of the Securities Lending Review

Net Income* Return on Balances®

Firure 1. Loans by Type of Security in Novembar-
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Msasured by markst value of Fund A5 loans.

Cther
13%
Mon-Us
E{::Eﬁes; Governments
0 a4u
|
Y f'l| Summary of Lending Program Results and Trends
!
,
US Equities
20%

Fieure 2. Income by Tvpe of Security in November-
2007

Based on estimate af income, ner of agenr fees,
earned by lending securities

Mon-US
Equi'.ies_
17% [ Governments (41 .
L | e Lender Reviews come
: complete with an
)\ .
U Equiies IR expert arl1aly5|s of your
26% program’s performace,
written by an Astec
analyst. 19

SunGard, SunGard Astec Analytics and the SunGard logo are trademarks or registered trademarks of

SunGard Data Systems Inc. or its subsidiaries in the U.S. and other countries. All other trade names
are trademarks or registered trademarks of their respective holders. © 2008 SunGard.




