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Objective of Presentation

To brief analysts on the market drivers behind the increased 
emphasis on risk for asset managers, and on SunGard’s progress 
with integrating APT functionality into the Asset Arena suite

Launch of Asset Arena Risk, based on SunGard APT

Customer experience
• Asset Arena Investment Accounting + Risk Reports
• Asset Arena Manager + Optimization
• Asset Arena Portfolio Management + Risk Reports

Asset Arena Risk roadmap
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Asset management – mega trends 

Investor
Servicing

 Institutional investors and regulator will push for increased 
transparency

 Major shift in asset accumulation to emerging economies (e.g. 
China, Brazil, Middle East)

 Retirement savings will be managed and packaged differently

Investment
Process

 Increased focus on risk management
 The market segmentation around HF and traditional asset manager 

is changing
 Increased emphasis on market data sourcing / management for 

alpha discovery

Investment
Operations

 Greater processing complexity coupled with increased focus on risk 
management and transparency

 Long-term global trend of outsourcing investment operations
 Servicers expanding ‘outward’ to offer middle office services –

areas include valuation, reporting, collateral management, risk 
reporting and compliance



The Asset Management World



Inside Investment Management



Launch of Asset Arena Risk



Asset Arena is SunGard’s global suite of solutions for the 
asset management industry. Offering a broad range of 
services traditionally associated with the front, middle and 
back office, Asset Arena is composed of independent 
software components organized into familiar business 
processes. 

Asset Arena Risk 
• Launched in September 2009
• Based on SunGard APT risk reporting and decision support tools
• Differentiated through its integration with the Asset Arena suite 

Launch of Asset Arena Risk

7



SunGard APT at a glance

Decision support tools for investment managers
• hosted and deployed portfolio risk reporting
• interactive portfolio construction and optimisation 
• data-rich with minimal client data requirements
• global cross-asset-class coverage

Full range of robust and responsive risk measures
• Value at Risk (VaR)
• Tracking Error, Tracking at Risk (TaR™)
• volatility, beta, correlations
• scenario analysis, style analysis, fixed-income (duration, convexity) 
• Monte Carlo (VaR, conditional VaR, incremental VaR) 



Example Risk Report

Asset Arena Risk



Example Portfolio Construction Analytics



Where SunGard APT Fits into Client Workflows

Risk
ReportingAdministrator

Portfolio 
Construction

Strategy
Backtesting

Risk
Reporting

Hedge
Fund

Model Portfolio
Construction

Client Portfolio
Construction

Risk
Reporting

Private
Wealth

Risk
Reporting

Fund of 
Funds

Fund
Assembly

Portfolio 
Construction

Risk
Reporting

Asset
Manager

Scenario
Analysis



Customer Experience



Asset Arena Investment Accounting + Risk Reports

Client requirements
• A portfolio manager looking for an understanding of portfolio risk, 

including top contributors to Value at Risk or Tracking Error, tail risk, 
scenarios, stress tests

• An asset manager disseminating risk reports to internally to 
compliance and management, or externally to investors and regulators

• A pension fund manager reporting to their Trustees on risk
• A Third Party Administrator offering risk reports as an add-on service 

to their administration clients

The solution
• Clients of can now request risk reports run directly from the post-NAV 

data held in Asset Arena Investment Accounting 
• Project generates an Asset Arena Risk report directly from the post-

NAV accounting data held in Asset Arena Investment Accounting
• Reports are batch-scheduled or on-demand from APT’s risk reporter



Asset Arena Manager + Optimization

Example: portfolio managers at a large EU asset manager
• Need to understand portfolio risks including exposures to common 

economic factors, drilling down to find the main sources of risk
• Risk-based tools for portfolio construction and alpha generation
• Optimize portfolios by diversifying specific risk, or by hedging 

systematic risk
• Scenario analysis

The solution
• File extract from Asset Arena Manager in real time including intra-day 

trades and/or simulated positions
• This file generates risk reports from Asset Arena Risk Reporter
• And the file goes to Asset Arena Optimizer, so that portfolio 

construction and optimization functionality can be used on the up-to-
the-minute portfolio 

• Currently covered asset classes include equities and bonds



Further development of this integration
• Two-way communication so the portfolio manager can view Asset 

Arena Risk reports in Asset Arena Manager – in real time and 
including intra-day trades

• Direct import of benchmarks from Asset Arena Manager into Asset 
Arena Risk

• Optimized portfolio or suggested trades are exported from Asset 
Arena Risk into Asset Arena Manager, where they can be actioned for 
rebalancing

• Asset Arena Manager to store (not just display) optimized portfolios, 
risk factors, risk measures etc

• Extend the integration into OTC derivatives (IRS, CDS, FRA and 
more)

Asset Arena Manager + Optimization
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Example customer: a Middle East asset manager looking for
• Front office (portfolio management)
• Middle office (compliance, performance, risk)
• Back office (accounting)

The solution
• Integrated ASP Portfolio Management solution providing fund 

accounting and control over risk and performance reporting
• The whole solution is Software as a Service, on SunGard Infinity, 

allowing for a fast time to market with a single customer log-in
• Post-NAV risk report generated automatically from the accounting 

system, including specialized risk models for the Arabian markets 
• The report shows Value at Risk, Tracking Error, Top 50 contributors to 

risk and many other metrics
• The report is emailed automatically to the portfolio manager before the 

start of every trading day, for pre-trade analysis

Asset Arena Portfolio Management + Risk Reports

16



Asset Arena Risk Roadmap



Beyond the further building out of Asset Arena Risk, the roadmap 
for the underlying APT functionality includes

• Facility to incorporate qualitative measures (e.g. internal rankings, 
analyst recommendations) in the portfolio construction and 
optimization tool

• Integrated performance and risk reporting for pre-trade analysis and 
strategy simulation

• Fixed-income enhancements – bond pricing, data, ABS/MBS
• Historical scenarios
• Integration of APT risk functionality with other systems, e.g. SunGard 

Apsys for private banking and wealth management

APT Roadmap
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Contacts

Paul Compton
Head of Product Management
SunGard Alternative Investments
25 Canada Square
London
E14 5LQ

+44 20 8081 2722 Office
+44 7920 806019 Cell
paul.compton@sungard.com
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Thorsten Heissel
Senior Vice President, Segment Strategy 

and Marketing
SunGard Institutional Asset Management
3 Post Office Square, suite 800
Boston
MA 02109

+1 617 728 1129 Office
+1 781 664 3397 Cell
thorsten.heissel@sungard.com
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