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WHAT'S YOUR POSITION?

Governments, Banks,
Securities Houses and
Brokers Have One Goal:
Regain Control

Peter Banham
1 December, 2009
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After the meltdown
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Key strategic focus for 2009/2010

TAKING CONTROL

More stringent risk management
Not “just” by the risk management department
Credit risk of vendors

More cost reduction than profit generation
Automation & efficiency (front to back)
Alternative deployment options

More regulatory control

Transparency and independent valuation
More central clearing

Less of a focus on complex products
Vanilla equities and FX driven recovery
Increased focus on exchange trading and settlement
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The renewed emphasis on position control

O Needs in Trade Execution and Price Distribution
* Multiple execution venues and channels for customers and traders
* Automation is Non-Negotiable

O Needs in Active Position Management
* Intelligent control from market makers to proprietary traders
* Controlled view of pricing and risk

O Needs in Enterprise Trading Control
* Transparent overview
* Regulation and managment oversight intensifies

O Needs in Automation and Processing
* Providing Capacity for growth with consolidation
* Customizable workflow from execution to settlement

O SunGard’'s Response
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Position control
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TRADE EXECUTION ACTIVE POSITION ENTERPRISE AUTOMATION
AND PRICE MANAGEMENT TRADING AND PROCESSING
DISTRIBUTION CONTROL
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Position control
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Superior Handling
Trade Execution and Price Distribution
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Trade execution and price distribution

Superior handling

Access to local Markets
Access to Global Liquidity
Click and Trade

Internalization ' I
Algorithmic Trading

Customer Connectivity
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Instantaneous output
Active Position Management
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Active position management

Instantaneous output

Real-Time P&L

Real-Time Risk and Sensitivities
Real-Time Position Limits

Exposure Hot Spot Reporting

User Friendly and Intuitive Navigation
Dynamic Decision Support

Opportunity Radar
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Good ergonomic design Is essential

Active position management

How do | rapidly
make those changes
in my position?

What are the best
changes to make
to improve my
position?

How do | fully
understand the
exposures in
my position?

How do | avoid
being surprised by
events affecting my

position?

How do |
provide near
hands-free STP for
my position?
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Good design is essential

Active position management

How do | fully
understand the

exposures in
How do | rapidly my position? How do | avoid

make those changes being surprised by

in my position? events affecting my
)) )) position?

What are the best ﬂﬂ JJ How do |

changes to make provide near
to improve my hands-free STP for
position? my position?
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Brilliant illumination
Enterprise Trading Control
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Regulators continue to push...

Active position management

Thursday Sep 24 2009
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European Commission sets out blueprint

for derivatives reform

Internal Market and Services Commissioner Charlie McCreevy said:
"This Communication marks a paradigm shiftaway from the
traditional view that derivatives are financial instruments for
professional use and thus require only light-handed regulation.

The Commission proposes a comprehensive approach that will
ultimately enable markets to price risks properly”.

"ALFHAVILLE echoed by othcials from the UK and elsewhere that the G20 has proved the best
Jinstant market insight forumn to prevent a repeat of last year's crisis.

©On the domestic front, Mr Geithner today will place a new emphasis on preventing
"moral hazard". He warns: "We simply cannot walk away from the worst financial
crisis since the Great Depression and not do evenything in our power to reform the g
systemn that contributed to this breakdown.” But the reqgulatory turf war and political
horsetrading has not subsided in spite of Mr Geithner's entreaties.
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Management needs a data dashboard

Enterprise trading control

VaR Analysis. bbk - ProClarity Desktop Profes:

File View Mavigate My Yiews Book Tools Help
o A .
Q. O . s ¢ e 8tlm & .
Back Reset Setup | Timeline View Sort  Filker | Wizard
otz oz NEEEEN o7 BREEEE O
< >
¥aR for 95th Percentile {Factor Group by Day in 2008) L3
Oct 20 Oct 22 Oct 24
. i —
Q (/ [ Credit
Fx
Oct 25 Qct 30 Mov 03 D R
Q/ <_/ [ wolstiity
Oct 20 Oct 22 Oct 24 Oct 28 Oct 30 MNov 03
Credit -82 015 -183 078 -43 188 -70212| -146 456| -117 084
Fix -237 888 556 051 -225 149 -251 252| -403 S00| -346 962
IR -395 113 610632 782 046 -0933 812 -958 318| -B32 402
wolatility | -87 259 -120669 -51118] 48769 -141965| -B0 131
10,254,92.8 Risk Model Demo Risk Browse Drilled up From Banking

¥ VaR Analysis.bbk - ProClarity Desktop Professional

Fle View Navigate MyViews Book Tools Help

P N
Q. O .46 # Ta & .
Back Reset Setup | Timeling  Wiew Sort
<
VaR for Total, 95th Percentile (Sub Book by Day in 2008)
0K
200K
q
400 K e
a.
600 K 2
% N s 3
800 K v
F & ® ® & & &8 & 88 &
T B © © B B B T B B
6 6 6 &6 & & © ©o o o
Day in 2008
Oct 20 Oct 21 Oct 22 Oct 23
Fixed Income desk -375 620 -671 430| -574 694| -627 060
P desk -213 867 | -358 334| -380 210| -3338 033
IR Derivative desk -368 691 -601 721| -440 909| -434 595
Structured Product desk
<
10.254.92.8  RiskModelDemo  Risk Browse  Ready.

8l L &

Filter

Wizard

o

o o=

g 2

g g

2 =
Oct 24

-518 239

-173 368

-450 972

EIEX]

R .

Decomp  Analytics Server

@ Fized Income desk
Frihd desk

@ IR Derivative desk

@ Structured Product desk

Oct 27
-858 268
-247 593
-553 961

oct 28
644 491
-193819
663 925

Oct 29
-6B85 529
-252 968
-645 307

¥ VaR Analysis. bbk - ProClarity Desktop Professional
File View Navigate My Views Baok Tools Help
A 2
Q. O .9 #|Ta|la .8 2| & &

2 .

Back Reset Setup | Timeline Visw Wizard Decomp  Analybics Server
Ost20 | Oct2d | Oet22 | Oct2d | Oct24 | O0ot27 | Oct2d | 0ot23
< >
¥aR, ¥ar Daily Change for Nov 04, Total, 95th Percentile &
Show:  Product - Descendants of All at Source - Groupby:  Internal - Children of Trading -
Size:  VaR Thenby:  Mone -
Color:  Var Dally Change

JEMNRA

JEFAYE

10.254.92.8  RiskModel Demo Risk Browse  |Ready.

bbk - ProClarity Desktop Professional

File View Mavigate MyWiews Book Tools Help

P S A .
Q. O . % ¥ |Ta|2 Ga.48 T & & & .
Back Reset Setup | Timeline View Sort Fiter | Wizard Decomp  Analytics Server
Oct 24 | Oct27 ‘ Oct 28
<
vaR for Total, 95th Percentile (Sub Book by Day in 2008)
0K
100 K
200 K
A0 K [HFixed Income desk
Frilih desk
40K IR Derivative desk
-500 K [ Structured Product desk
-600 K
700 K
Oct 28 Cct 30 ot 31 HNov 03 Naov 04
Day in 2008
Oct 29 Oct 30 Oct 31 Nov 03 Mow D4
Fixed Income desk -685 529| -785 864 -683 641| -613 45| -579 416
FX MM desk -252 968| -300 365 -330072| -297 324| -353 454
IR Derivative desk -645 307| -775 170] -716 697| -520 951| -A60 651
Structured Product desk
10,254,928  RiskModel Demo  Risk Browse  [Ready,

SUNGARD



More power less consumption
Automation and Processing
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Automation and processing

More power, less consumption

Rules-Driven Workflow Engines

End to End

One Data Model

Real-Time Processing

Scalable

Confirmations and Messaging Support

Integrated Accounting
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Outstandi

ng notional Is down

Automation and processing

800

700 -

600

500

400 -

300

200

100 -

Strn

— — -Exchanges
= = = = Exchanges - Europe

0 1

= = 'I_- _—

Jun-98  Jun-899  Jun-00  Jun-01  Jun-02  Jun-03  Jun-04  Jun05  Jun-06  Jun-07  Jun-08

Mote: The figure shows the nononal amounts outstanding in on- vs. off-exchange market segments in USD millions in 1998-2008. The rends
shows outstanding amounts worldwide, where European exchanges’ market share is shown separately (no similar geographic breakdown
exasts i OTC data). Source: Bank for International Settlements (BIS).
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Outstandi

ng notional is down... but

Automation and processing
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OTC monthly deal volumes still high...

Automation and processing

CreditDerivatives
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OTC monthly deal volumes still high...
Automation and processing
Credit Derivatives
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SUNGARD



Our answer to the problems?
The capital markets need a new engine
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Position control

Across the business

TRADE EXECUTION AND
PRICE DISTRIBUTION

TREASURY

ACTIVE POSITION
MANAGEMENT

BROKERAGE

ENTERPRISE
TRADING CONTROL

E-BUSINESS

AUTOMATION AND
PROCESSING

PROPRIETARY TRADING
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